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NOTICE  OF  CONFIDENTIALft^iatetffS^^F  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 


THIS  LEASE  AGREEMENT  is  made  this  14th  day  Of  March  20Q&  by  and  between  Barrett  and  Dana  Maofer  who  ara  huafaartrf  and  wtfe.  whose 

address  is  614  PftfflhflStef.  Wansfield,  Twas  76Q63  as  Lessor,  and  EftLamj&BKETX  LUUttHlteEft  Street,  SeiiCs  2600,.  Kaw.ton,  leaaa 
77002-^606  as  Lessee.  Alt  printed  portions  of  this  tease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  alt  other  provisions  (including 
the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1 .  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee 
the  following  described  land,  hereinafter  called  leased  premises: 

■1&a8  acras,  mom  or  less,  out  of  the  A.  Ffoblrraon  Survey.  Abstract  Mo.  _I3P3_,  In  TterrantCecmtyt  Texas  and  afeo  being  known  as  t.etJW ,  Btocfe.S.  o-f'the ,  Siprfnn 
MttadtwMR  Addition  r  an  Addition  to  tl*e  City  of  ArilttjjUm,  Tarrant  Cuuttty,  Texas,  mv  Wmft  iin&r.  ««tnti  lafttte  ttwtv  ^tfwutaccy  uctrbu'utni  in  t*  ,.  tt&mwiair....  Znm 
dated  „,prtoher  30.  2006  and  recorded  in  Volume  ,388  ,  l*Epe  .61  ,  oi  flip  Oetirt  Records,  "tsumai  Ccm-rfy  Ickss,  am!  ftmeinninttrirsi*,  tintawrf,  irscwJEms  Ktreate, 
easements,  and  alleyways  adjacent  ihweto,  and  any  riparian  rights. 

in  the  County  of  Tarrant  State  of  TEXAS,  containing  .1SBft  ,  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter 

acquire  by  nwarsion,  prescription  or  oihanwiao),  for  ttw  purpose  of  exploring  for1,  developing,  producing  and  marketing  oil  and  gas,  along  with  all 
hydrocarbon  rton  hydrocarbon  suiMstencos  pi  educed  in  association  therewith  {including  geophysical/seismic  operations).  The  term  "gas"  as  used 
herein  include*)  hoiium,  r.arbort  di'oxitfo  .:ind  oihoc  comnvsrcial  g.-jsos,  ar,  wo!l  as  hydro  carbon  .gases.  In  addition  to  the  above-described  leased  premises, 
this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  heEeafter  owned  by  Lessor  which  are  contiguous  at  adjacent  to  the 
above-described  leased  premises,  and,  in  consideration  of  tho  aforementioned  cash  bomis,  Ipskm  agrffss  to  execute  &!t.  I.os&ca't;  roauci&t  at"iy  r;<3dftional 
or  supplemental  instruments  for  a  more  compfete  or  accurate  description  of  tm  tend  &o  covered  i  or  (tie  purports;  o£  cteivmiirtiriji  tiw  (■•nv-umi  ov  mv 
shui~in  royaities  hereunder,  the  number  of  grass  acres  above-  specified  shaif  bo  deemed  eorrc:ei,  whjtEitoji:  actually  iirwo  w  kw*. 

2.  This  lease,  which  is  a  "paid  up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  J3L  years  from  the  date  hereof,  and  for  as  long 

thereoftor'  'vis  oil  or  gas  or  ottuv  substances  covonad  horoby  are  produced  in  paying  quantities  from  She  leased  premises  or  from  lands  poo  ted  therewith 
or  this  toaso  w  omorw^o  amnteuvw  w  mxA  pursuant  Jo  ma  provisions  hereof 

:s.  Uoy«iiiis>j  on  o:l,  y^a  aiui  otSior  substances  produced  and  saved  hereunder  shait  ho  paid  by  Lessee  to  Lessor  as  foiiows:  (a)  fot  oil  and  other 
liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royaffy  shall  be  25%  of  such  production,  \a  be  delivered  at  leaseo's  option  to  Lessor 
at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  faeiSitje:*;.  provided  (hitl.  tes-sfco  s.h*[i  hauft  fha  equina l<v>  I'tolil  (o  ptjvcliWiCi  such 
production  at  me  wellhead  mamet  price  men  growing  in  me  same  held  (or  rubere  is  no  s>ucr>  pnoo  m*;!  rxevwrmo.  in  me  ww.  fco;i>.  tfc.M  in  t-io  i  was  eat 
neid  m  whicn  there  is  such  a  prevailing  price j  tor  production  oi  similar.  0wM;  (hyJ  fii'fivity;  (b)lof      (iriotno'f.i&j  Crtsiirtj^vio k*  Ms  o*fii:*"  s;tit,«>Uiricsj& 

covered  i-iereby,  the  royally  s3\all  be  5*5%  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  tess  a  proportionate  part  of  ad  valorem  taxes  and 
prtirJtjdioii.  fsO'Aifatiiio.  or  iiii^-si'  rtxdsti  i-wt';^  tho  ^Wifei  iru^jfi by  Lessee  \*\  dtjliv^rinij,  orocessinq  or  otherwise  niairketinft  such  qas  or  other 
!i«i>MUiii'iws.  i)n.iv.fiod  ii!-*r  i  .ous^o  siwji  havo  iiio  i^mnirsniii  nqnt  io  puiciiaM  i-wscn  production  at  tr«j  preuatHriq  weiineaa  mamet  once  paw  tor  production 
ot  ftirni!;;if  ^uaiiiy  in  who  riyid  {or  4i  iheio  no  t-ucii  pntuj  iiiftri  provatiinij  sn  iiio  isamo  field,  rhen  in  the  nuarost  field  in  which  tnore  iz  such  a  prevailing 
price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  tho  date  on  which  F  e«se«*  cwwrnenw*  its 
Durchases  riereunder:  and  (c)  if  at  the  end  of  the  orimatv  fenn  ot  any  ikm  fltetoafie-r  on«  w  morti  w^ife  cm  fiitj  iea^if  uit:iiiU.c;>  o,  \&Ytfa  wwif*iuiherev»iih 
are  capaoie  or  either  praduanp  o»  or  gas  or  other  substances  coverea  noroov  »n  navmo  QuamitKnC'.  tn~  su^h  woiiy  f-i  o  w^ifuivr*  on  nvo^uiic  irwaurti 
stimuiaaon.  outsucn  well  or  wells  are  either  shUE-in  or  proouction  thcrelrom  is  not  bckiis  sold  by  Loasoa,  s«ich  woii  orwelin^'ii  ncr.forilit'^^c  bo  ooi;hK*d 
to  he  producing  m  paying  (tuantities  for  Wis  purnoso  of  maifttaminq  this  lease,  if  for  a  period  of  90  consecutive  days  such  well  or  well9  are  shut-in  or 
oiodijctiort  fi'iciufioi'ii  is  ml  toUta  acsW  \/j  Uw-am.  iiion  i..osst>o  sfuiil  wiv  shui-in  vovriiiv  of  om  doliar  oof  aero  'then  covered  bv  titis  lease,  such  oayment 
to  i»  imo-j  so  J  <,;■-■;■■:■■•>(■  >:>■(  to  i.o^of">j  i>;oi,i:t  ui  iiio  dooofiiforv  ctosirmoted  ouiow.  on  or  beio«j  (ho  or«a  oi  said  yo-day  porwd  and  tttereatter  on  or  betore 
oacii  annivor.^iuv  of  ii'io  cmJ  or  said  yO-ui.iy  pwsoci  winfo  iiio  wo.'l  or  woils  uro  si!Mt-in  or  production  ihoreirom  is  not  being  soid  by  Lessee;  provided  that  if 
this  tease  Is  otherwise  being  maintained  by  operations,  or  Ef  production  is  beino.  sold  by  Lessee  from  another  well  or  wkIIk  on  (fro  feaseci  t^Btrttses  or 
iands  oooied  therewith,  no  shut-in  rovailv  shali  t*e  due  until  Uwj  end  of  ihe  90 -day  r^ricni  nitxt  foikiwiM  c«:;saiiui>  of  uifi-.mkrrn  w  Diocluc/iiup. 
Lessee's  ranure  to  prooeriv  oav  snut-in  rovaitv  snaif  remder  tesse^  liable  tor  me  amount  sua,  im  shan  ixit  opokaio  to  tomisnatO  wav. 

4.  Ail  shut-in  royalty  payments  unoer  tnis  lease  Kliaii  paiu  or  temdwea  io  t-esssor  or  io  u^ars  wtsiit.  m  livjtwcwVi  iwutw  o(  lis 
sua:essois:  which  shall  be  Lessor's  dooosttory  agent  for  receiving  payments  regardiess  of  changes  in  ihe  ownership  of  said  land.  All  payments  or 
kmii&rs  I'd.Trv  i>a  ftwid  ui  ouriO/it'-v.  or  bs/  ciwick  <>f  bv  driift  and  sucil  oaymems  or  tenders  to  L.e&soj*  or  to  the  deoositorv  bv  deoosii  in  the  US  ivlails  in  a 
starnijiiiij  onvijjctwo  ;;.ti'y,wax\  to  Jhe  do«>os;jiofv  or  to  tho  i.ossoi  ine  last  address*}  Known  to  Lessee  shall  constJtute  prooer  payment,  it  the  deoosrtory 
ftlioutd  litjiiroiuo  or  bo  McannUxi  i)y  ;;rio>.iicr  iiis(itu«i)fi.  or  tor  «nv  roason  rail  or  ristuso  to  aaxsoi  oavment  iiofeunder,  Lessor  shail.  at  lessee's  reauest. 
deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  atj^hf  to  receive  ftavm&eitf; 

5.  Exceot  as  orovided  for  in  Paraoraoh  3-,  above,  a  LtiS^eie  ctnlis  a  wali  which  is  incaDabio  oi  ofoducina  m  u^vick*  mJci'vUk}?*  (wswWArm  c&lieti  "dry 
hoie"i  on  the  leasea  premises  or  fanas  pootea  trvereiwitn.  or  re  ait  proauction  (vs-'cicther  or  not  in  nwift  guanitfcsi  w,m<\r\wm  wnwi  ironi  cause, 
including  a  revision  oi  unit  bounaaiies  otirsuam  to  ttic  orovisions  or  t'atactrattirt  b  w  fcio  action  oi  rsnv  oovornmenttif  auttiori'.^  tnsm  in  ino  ovou!  tliis  loasie 
is  not  otheiwise  being  maintained  in  force  it  siiail  nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  weH  or  for 
drilling  an  aWdititim.il  W'-ll  or  JW  oiiwiTwiati  oiitainiiw  or  rtisiorifia  oiwiuction  on  ihe  ioased  ocemtsEJs  or  iands  oooierl  Uwew^h  within  90  days  after 
comoiction  ot  oDO/aiwrts  on  liwii  <1fy  t.$x)  of  WMrtin  M  <tim  artct  iiuch  c*5Csaftod  or  yii  pro<Jucticn.  ff  at  rha  end  or  tho  onmarv  term,  or  at  anv  time 
■ihofesiitor.  (iiis  \owo  i*s  not  oil'KSiwi^)  boinq  mHinrrJinod  in  wtxi  but  i..e&s*ie  is  thon  ertoaaed  in  cli'iJtino.  rev/orkmci  or  anv  other  ooeralions  reasonably 
calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  oo&ialitrna  are  prosecuted  with 
no  cessation  of  more  than  90  consecutive  days,  and  if  anv  aum  oiaafiiiiotia  rr^yli  in  titfo  moiuiofiim  of  oil  o*  cmx>  ot  alirOi  si*bs.tf<iv.»;y.  oovav^i  Inirtwtfv.  t*% 
long  tnereatter  as  mere  is  production  in  paying  auarttittsB  trom  ma  leasiid  pffen'irse^  ot  awn  &ot»tfcd  tiKsrcwitfr.  Autir  im^m'.m  o<  &  w&  ckiw.m  or 
Droduanu  in  oayma  Quantities  nereitnotsir.  Lessee  sltali  firm  such  addiironist  welii  on  nif;  \<mwxi  wtn-w&a  oi  rn)Oit=o  irtfcrtsvrfK^i  af»  s1  rtifj-»:ouat)lv 
prudent  operator  would  drill  under  tJ}«  same  or  simitar  circumstances  to  (a)  develop  Ute  leased  premises  as  to  formations  then  capable  of  producing  in 
oayin'j  ot.i::>i'itH'ir:s  tm  ^.■■iscid  OfOfi^ws  i>c  tood-s  i"»oo£od  thtsfiswii.h.  or  to  nrotect  tho  laafti^l  twrtmi^s  from  urvenmoenaated  drainaoe  bv  anv  weli  or 
wcils  on  other  iano;  not  <;ooto<J  jh^rcwitn,  I  rwjfO  shell  bo  no  covenant  to  ami  exaforatory  vjeiift  or  anv  additional  wolfs  oxcect  as  sjxDressiv 
provided  iioioin. 

6.  Lessee  shad  have  the  right  but  not  (he  obligation  to  pool  aK  or  any  part  of  the  leased  premfees  or  Intelsat  therein  with  any  other  lands  or  interests, 

as  io  any  of  ail  deoths  or  zones,  and  as  to  anv  or  alt  au^ss'iances  caveit;ci  bv  this  feaso.  tiiilifi*:  buUiri-.  lw  afior  tin--,  (^ifin'iirj/iawviiinl.  ui  wotiue.'iiori, 
wnenever  Lessee  aeems  it  ncconsarv  or  D.'0pcr  to  oo  so  in  orctcr  io  prudcnjlv  aovctoB  or  oocrpsc  tnc  jcosro-  p^rnsncr..  wnv-Uw  w  v,o\  zmw  pyotma, 
authority  exists  with  resoect  to  such  omer  lands  or  interests!,  'm^  tmKiamvost  bvsnicn  t>!«ofitv.t  tor        v/sslt  wi't'ch  is  not  &  \  cvn\vx.'vw\  s--.!tait  not 

exoaed  tsd  acres  plus  a  rnaxinium  acreage  toieranoe  of  10%,  and  for  a  gas  well  or  a  horizontal  completion  shail  not  exceed  640  acres  plus  a  maximum 
acreaoio  ioln';ix;m,o  or"  \<)%.  oroi/id^d  ii'iut  $  iui'uar  unit  bo  ionnod  fofan  oil  wftHoMws  weil  or  horizontal  cornolelion  to  conform  to  anv  well  soacina  or 
density  i^ioni  Xu<-&  un::<v  fc&><:-(>o*xi  or  i^ii'rn'u.SmJ  *jv  yfiv  wovoronvoriU)!  autiioritv  havin'S  surisdiction  to  <io  so,  -f-or  trie  ouroose  oi  Ute  ■foreaoina.  the 
ior(r«i  "Oil  '>;h;;T  v-mi  wfsj'  jjrjttii  ri'^/o  'i.o  rncsnsifiLis  OfOfii-firj;;'!  by  a&oticAblo  i;.w  or  tno  sioorooriato  aovemmcntal  authoritv.  or,  ii'  rio  definition  is  so 
prescribed,  "oil  well"  means  a  well  with  art  initial  gas-oil  ratio  of  less  than  '1 00,000  cubic  feet  per  barrel  and  "gas.  wett"  means  a  well  wt£f  r  an  Initial  gasr-oB 
ratio  of  t00.£KJ0  cubic  feel  or  more  uer  bacret.  bated  on  24-bout  oroducrikin  tes-l.  condytfea  iu\ik:f  iWffna!  nfotwcii'iir  Ciortd^ioo:1.  wkto  t.\--»YMi(t  loai* 
seoaraior  ractitiies  or  oaufvatem  testina  eauismaru,  and  vti&  tean  "ftor^o^tat  oorViwK-iuo>i"  fuv:^^  a;.v  v;oi.  lit  v^vicn  tr^.v  tio.iy,..:,;:,;^  oo^Mij^^Oji  o;  uk-i 
gross  camoretton  interval  m  tactttrios  oi  tidtiivaleni.  icsimti  otiutonicni  ana.  iitv  term  "rK'nrorttJsi  ooirr/risv^ofV  inuwr:*  (*n  orr  w?;i  in  wkcrr  l*v  lt-'in:>oiiiHl 
comDOnKrit  of  iha  oross  corfsBlRtion  interval  in  ifto  resejfvoif  ««ceetis  the  vortical  cornoorion*  thareof.  in  oxerciBino  its  ooolina  riahts  hereunder.  Lessee 
fihait  lite  ut  moih-i  y  wrrtten  deisarmvcn  rJoscobino  iiio  unit  ang  stanr-a  tiie  &irecave  dato  ot  oooJina  t-'roductton,  aniima  or  reworKina  ooeraaons 
aiivwncjo  on  a  unit  which  uiciudtifi  -Mi  oi  anv  ami  oi  the  Josised  Demises  snail  be  imma  aa  if  ii  were  production,  dniiirva  or  rewoming  ooeraiions  on  the 
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leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shalt  be  that  proportion  of  the  total  unit  production  which  the  net 
acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  m  the  unit,  but  only  to  the  extent  such  proportion  of  unit 
production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shaH  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring 
right  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  beforeof  after  commencement  of  production, 
in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any 
productive  acreage  determination  made  by  such  governmental  authority,  in  making  such  a  revision.  Lessee  shall  file  of  record  &  written  declaration 
describing  the  revised  unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the  leased  premises  is  included  in  or  excluded  from  the 
unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  oh  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted  accordingly.  In  the 
absence  of  production  in  paying  quantities  from  a  unit  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  fifing  of  record  a  written 
declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

7.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for 
any  well  on  any  part  of  the  teased  premises  or  lands  pooled  therewith  shall  he  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased 
premises  bears  to  the  full  mineral  estate  in  such  part  of  the  leased  premises. 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth 
or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors 
and  assigns.  No  change  in  Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no 
change  in  ownership  shall  be  binding  on  Lessee  until  GO  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the 
documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  hi 
Lessee's  usual  form  of  division  order  In  the  event  of  the  death  of  any  person  en  titled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such 
shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  In  the  depository  designated  above,  tf  at  any  time  two  or  more  persons  are  entitled  to 
shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository,  either  jointly  or 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shalt  be  relieved  of  all 
obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the 
transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  afl 
or  any  portion  of  the  ares  covered  by  thfs.  lease,  the  obligation  to  pay  or  tender  shut-in  royalties  hereunder  shalE  be  divided  between  Lessee  and  the 
transferee  tn  proportion  to  the  net  acreage  interest  in  this  tease  then  held  by  each. 

9.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  mis  lease  as  to  a  full  or  undivided  interest  in 
ail  or  any  portion  of  the  area  covered  by  this  lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  ali  obligations  thereafter  arising 
with  respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to 
pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage  Interest  retained  hereunder. 

10.  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or 
unitized  herewith,  in  primary  anoVor  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations 
on  the  leased  premises  as  may  be  reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wefls,  and 
the  construction  and  use  of  roads,  canals,  pipelines,  tanks,  water  wells,  disposal  weils,  injection  wefts,  pits,  efeelric  and  telephone  lines,  power  stations, 
and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce,  store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free 
of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises,  except  water  from  Lessor's  wells  or  ponds,  in  exploring, 
developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary  rights  granted  herein  shalt  apply  (a)  to  Vie  entire 
leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  re  tease  or  other  partial  termination  of  this  tease;  and  (b)  to  any  other  lands 
in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  fn  the  vicinity  of  the  teased  premises  or  lands  pooled  therewith.  When  requested  by 
Lessor  in  writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  wet!  shatl  be  located  less  than  200  feet  from  any 
house  or  bam  now  on  the  teased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent  and  Lessee  shatl  pay  for  damage 
caused  by  its  operations  to  buildings  and  other  improvements  now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing 
crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures,  equipment  and  materials,  including  welt  casing,  from  the  leased  premises 
or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

11 .  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  atl  applicable  tews,  rules,  regulations  and  orders  of  any 
governmental  authority  having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances 
covered  hereby.  When  drilling,  reworking,  production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by 
inability  to  obtain  necessary  permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or  easemente,  or  by  fire,  flood,  adverse  weather 
conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of 
purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  lease  shall  not  terminate 
because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not 
be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or 
interrupted. 

1 2.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  Fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering 
to  purchase  from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  aH  or  a  portion  of  the  land  described  herein, 
with  the  lease  becoming  effective  upon  expiration  of  this  lease,  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the 
notice  the  name  and  address  of  the  offeror,  the  price  offered  and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days 
after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to  purchase  the  tease  or  part  thereof  or  interest  therein,  covered  by  the  offer 
at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  defauEt  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor 
has  given  Lessee  written  notice  futly  describing  the  breach  or  default,  and  fhen  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period. 
In  the  event  the  matter  is  litigated  and  there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or 
canceled  in  whole  or  in  part  unless  Lessee  is  given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails 
to  do  so, 

14.  For  the  same  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  pefpeteat 
subsurface  well  bore  easement  under  and  through  the  leased  premises  for  She  placement  of  welt  bores  (along  routes  selected  by  Lessee)  from,  oil  or  gas 
wells  the  surface  locations  of  which  are  situated  on  other  tracts  of  land  and  which  are  not  cntended  to  develop  the  teased  premises  or  lands  pooled 
therewith  and  from  which  Lessor  shaH  have  no  right  to  royalty  or  other  benefit.  Such  subsurface  weft  bore  easements  shatl  rim  with  the  land  and  survive 
any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and 
discharge  any  taxes,  mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  teased  premises.  If  Lessee  exercises  such  option,  Lessee  shall 
be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-n 
royalties  otherwise  payable  to  Lessor  hereunder,  tn  the  event  Lessee  i&  made  aware  of  any  damn  inconsistent  with  Lessor's  title,  Lessee  may  suspend 
the  payment  of  royaSies  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee  has  been  furnished  satisfactory  avfctence  {hat  such  claim  has 
been  resolved. 

16.  Notwithstanding  anything  contained  to  the  contrary  tn  this  tease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  teased  premises  for 
drilling  or  other  operations. 

17.  Lessor,  and  their  successors  and  assigns,  hereby  grants  Lessee  an  option  to  extend  the  primary  term  of  this  lease  for  an  additional  period  of 
two  yeaKS  from  the  end  of  the  primary  term  by  paying  or  tendering  to  Lessor  prior  to  me  end  of  the  primary  term  the  same  bonus  consideration  terms 
and  conditions  as  granted  for  this  lease. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  ant*  gas  tease  paynwmte,  in  fine  form  of  rental,  bonu*  arw*  myatty,  are 
market  sensitive  and  may  vary  depending  on  multiple  factors  ami  that  fchfe  Lease  Is  tfoe  pmtkKt  of  gooet  faith  m{&A\tfiom.  Lessor 
understands  that  these  tease  payments  ami  teems  &m  final  and  that  Lessor  enteral  Into  tftis  tee  wttftout  duress  ©*  undue  httflitence.  Lessor 
recognizes  that  lease  values  could  go  up  or  down  depending  ott  market  sensations,.  Lsiszar  askflowtedgct  thai  m  repattssiritettom  or 
assurances  wore  made  in  the  negotiation  of  tJ«s  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on  future  market 
conditions.  Neither  party  to  this  tease  will  seek  to  alter  the  terms  of  this  trarwsacSlon  based  upon  any  differing  terms  which  Lessee  has  or  may 
negotiate  with  any  <oUm  lassors/oll  and  gas  owners. 
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16.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and 
discharge  any  taxes,  mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall 
be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-n 
royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event  Lessee  is  made  aware  of  any  claim  inconsi stent  with  Lessor's  title,  Lessee  may  suspend 
the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has 
been  resolved. 


IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory 
and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties 
hereinabove  named  as  Lessor. 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 

COUNTY  OF  J^^V   |  ,        a  . 

This  instrument  was  acknowledged  before  me  on  the  ^  -V*--    day  of  \A*avi-"-    ,  2pu%,  by  K-.  y  f-e^A  oj^Jc  Owm  IaAao 


MtffHtW  ft.  DEARPEN 
My  CommlMlen  Expire* 
teptembftf  n»»n 

v  M  h>.ii»i  m  Hi  19  i—i 

STATE  OF  TEXAS 


Notary  Publis,  stateofTexas  «  a 
Notary's  name  (printed);  iM^^Putv^      1  T^eaur 
Notary's  commission  expires:  l/Ji^^^ 


COUNTY  OF 


This  instrument  was  acknowledged  before  me  on  the. 


ACKNOWLEDGMENT 


_day  of. 


,20 


by 


Notary  Public,  state  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 

STATE  OF  TEXAS 

COUNTY  OF ,  

This  instrument  was  acknowledged  before  me  on  the  day  of 20  ,  by  of 

 a  corporation,  on  behalf  at  said  corporation. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


RECORDING  INFORMATION 


STATE  OF  TEXAS 
County  of  


This  instrument  was  filed  for  record  on  the 

Book  ,  Page  ,  of  the . 

By  


day  of  _ 


20 


at. 


o'clock 


1.,  and  duly  recorded  in 


records  of  this  office. 


Clerk  {or  Deputy) 
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